Morning Briefing

News Feeds
e

We Invest in Relationships ™

18th December, 2023

KSE —100 Index Declining inflows signal tough year for rupee, experts warn
The rupee is in for a rough ride next year, industry sources and currency ex-
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Market- Key Statistics MoUs signed for $10bn Chinese investment

Current _ Previous  Change  pic +on and China have signed several memoranda of understanding (MoUs)

KSE100 Index 59,260.43 58,899.84 360.59 . - . . . L
All Shares Index 39,685.95 39,473.92 212.03 for a hefty investment of $10 billion in four major export-oriented sectors signi-
KSE30 Index 19,701.16 19562.81  138.35 [ying a robust commitment to the country’s economic growth. The joint ven-
KMI30 Index 100,970.07 100,182.52  787.55 tures (JVs) are aimed at establishing industries in key sectors including textiles,
Volume (mn) 272,723,39 229,03521 43,688 agriculture, food, and car spare parts manufacturing. The MoUs were signed
Source: PSX between the private sectors of the two countries. For boosting exports to Chi-

Top Losers-KSE100 Index na, Pakistan is set to despatch its first shipment of fresh chillies from Karachi on

coming Tuesday, according to the minister. Click to see more

Symbol Price % Change Volume

TREETR2 486 (-14.74%) 8,606,075

POWERPS 7.49  (-11.78%) 1,500 Stocks drift lower in jittery week

LSEPL 3.05 (-6.73%) 20,000 The stock market observed a roller coaster ride in the outgoing week. The high-
ABL 7711 (-5.96%) 500 Jight of the week was the policy rate announcement by the State Bank of Paki-
FTMM 35  (-5.66%) 1,500

stan, which kept the key interest rate at 22 per cent in line with expectations.

Top Winners-KSE100 Index Moreover, there was a treasury bill auction, which saw no significant change in

cut-off yields across all tenors. Further-more, global credit ratings agency Fitch

Symbol Price % Change Volume
CWSM 18 (7.78%) 15,500 chose to keep Pakistan’s Long-Term Foreign-Currency Issuer Default Rating un-
CLOV 20.01 (7.52%) 131,500 changed at CCC despite favourable economic signs like the strengthening of the
BNWM 3L (7.52%) 4,500 local currency and the continuation of a Stand-by Arrangement with the Inter-
AGIL 92.24 (7.51%) 30,500 national Monetary Fund (IMF). Click to see more
GLPL 182.91 (7.50%) 600

Volume Leaders KSE-All Index PC board approves rules to accelerate PIA privatisation
Siinkol Foi M FIC At B Volume Thq privatisation Commission (PC) board has approved new rules to sell state
TREETR2 486 (-14.74%) 8,606,075 . . L . . . . -
T 65.6 2.91% 2,379,580 entities through direct negotiations to foreign nations after setting their mini-
SYM 402 2.93% 1468000 Mum price under a competitive process — in a move that will help fast-track the
PRL 25.61 -0.31% 1,458,861 sale of Pakistan International Airlines (PIA). The privatisation ministry an-
NETSOL 114.3 -2.77% 1,349,241 nounced this week that the board had approved draft of the Privatisation Com-

Volume Leaders KMI-30 Index mission (Government to Government Agreement Mode — Manner and Proce-
symbol Price % Change Volume (mn) dure) Rules, 2023. The new rules minimise procedural requirements for selling
TELE 8.11 1.00% 23.46 any entity. Click to see more
TPLP 15.18 -0.52% 14.63
GGL 11.44 0.62% 10.65
PAEL 11.03 -0.54% 9.16
CNERGY 3.72 0.81% 7.07
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Key Economic Data Investment in govt debt hits record

Reserves (25-Nov-23) $9.45bn The parking of bank deposits in the safe-haven government debt securities hit a
new high at 92% in November 2023, leaving very little financing for the private

Inflation CPI Nov'23 24.5%
sector, which has remained the engine of economic growth. According to State

Exports - (Jul'22-Jun’23) 531.79bn Bank of Pakistan’s (SBP) latest data on commercial bank deposits, investments
Imports - (Jul"22-Jun’23) $80.18bn  3nd advances, the banks lent Rs24.58 trillion to the government through invest-
Trade Balance- (Jul’22-Jun’23) S(44.77)bn  ment in debt securities like T-bills and Pakistan Investment Bonds (PIBs). The
Current A/C- (Jul'22-Jun’23) $(17.4)bn  iNvestment constituted around 92% of the total bank deposits of Rs26.79 trillion
Remittances - (Jul' 22-Jun'23) $29.45n by the end of November. Click to see more

Ll Despite reduction, oil prices still higher

Hyderabad Chamber of Small Traders and Small Industry President Muhammad
FIPI (27-Nov-23) 0.565 Farooq Shaikhani has praised the government’s decision to reduce petroleum
Individuals (27-Nov-23) 0444 product prices, stating that this step will help mitigate the wave of inflation in
Companies (27-Nov-23) 2.934 the country. He said the announcement made on Friday by the Ministry of Fi-
Banks/DFI (27-Nov-23) (0.03) Nance, on the recommendation of the Oil and Gas Regulatory Authority (Ogra),

to reduce petrol prices by Rs14 per litre and high-speed diesel prices by Rs13.50

NBFC (27-Nov-23) 0.00695 per litre “is a satisfactory news for both the business community and the pub-
Mutual Fund (27-Nov-23) (0:836) " |ic” according to a press release issued on Saturday. Click to see more
Other Organization (27-Nov-23) 0.399
Brokers (27-Nov-23) (2.856)
Insurance Comp: (27-Nov-23) (0.621)
Source: NCCPL

Commodities Current  Previous Change

Cement (Rs./bag) 1,043 1,043 0.00%

DAP (PKR/bag) 9,429 9,527 -1.03%

Urea Fertilizer (PKR/bag) 2,626 2,531 3.75%

Gold Spot (USD/oz) 1,928.15 1,926.92 0.06%

Gold Future (USD/oz) 1,929.40 1,924.25 0.27%

WTI Spot (USD/bbl) 79.27 81.20 -2.38%

WTI Future (USD/bbl) 79.68 81.33 -2.03%

FOREX Reserves (USD bn) 9.45 10.44 -9.48%

Local (PkR) Current Previous Change

PKR / US$ 281.5 2832  -0.60%

PKR / EUR 294 295  -0.34%

PKR / GBP 331.5 331 0.15%

PKR / JPY 2.06 2.06 0.00%

PKR / SAR 74.3 74.2 0.13%

PKR / AED 76.4 76.8  -0.52%

PKR / AUD 184.5 182.5 1.10%
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The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
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not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
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instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
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document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk
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